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DEMOCRATIC. STATE POLICY. 


SPHECH OF 


GOV. A. P. WILLARD, 


At New Albany, June 16, 1860, 


ON STATE AFFAIRS. : 


of expenditures which should be observed by,and 
be required of the public servants ofa hard work- 
ing people, especially when taking into consider- 
ation the large indebtedness of the State, and the 
itive recessity of husbanding her resources 
Afterward, on the 23d of February last, the 
Republican Convention which nominated Col. 
Henry S. Lane as their candidate for Governor, | 
adopted this resolution: : 

“That the fiscal affairs of the State of Indian 
have been badly managed. ‘That State officers 
have been shown to be defaulters to large 
amounts and guffered to go unprosecuted. That 
large amounts,of the public moneys have been 
squandered to enrich officials and partisan favor- 
ites, and that when tha representatives -of the 
people sought to step these peculations by the 
passage of an embezzlement bill, the Governor 
of the State vetoed that bill, and thus kept the 
door of the Treasury opened to be further robbed 
by dishonest partisans.’’ 

Tax payers of Indiana! If either of these reso- 
lutions be true, then it is your duty to yourselves 
and posterity to chastise the men who have done 
the wrongs to yournoble commonwealth. And 
that. the field may be fairly eurveyed, and that 
youmay know where the errors have been com- 
mitted, I shall take each resolution and ask from 
all mev, whether friends or foes, an investiga- 
tion of the truth of what I say. : 

Firat consider the resolution of 1852; and in 
inquiring into its truthfulness I do not desire to 
review the action of the opposition to the Demo- 
cratic party for more than nine years preceding the 
time that you called James Whitcomb to the 
bead of your government. During that period 
every department was in the control of the Op- 
position. Let me read their record. You will 
find it inthe Documentary Journal of 1842-3, 
page 16, and is as follows: ; 


«There has been received on account of bonds 


My Fellow Citizens: 

It is ever pleasant for me to return and mingle 
among the citizens of Floyd county and New Al 
bany. Here I spent my first daye, made my first 
home, aud took my first start in ‘political | 
Indiana, To you, rather than the people o! 
any other county or city, should I come to ren- 
der an account of my stewardship as a public offi- 
cer; for you were the first who lifted me in the 
hollow of your hand and sent me forth as your 
representitive; and the more readily do I come, 
because here the attacks have been, and here the 
answer should be made. 

I come not here to say an evil word of any party 
or any man that has not transgressed the rules of 
political propriety; but rather to give you aclear, 
accurate history of the management of the af- 
fairs of the State from the time the Democrats 
were first called to watch over and take charge 
of its welfare. In so doing it will become ne- 
cessary fcr me to comment upon my own ac 
tion since I have been your chief executive, and 
upon the actions of those who constituted the 
Oppositioz. 

The practice has long prevailed in Indiana for 
those who did not favor an existing administra- 
tion to assembie in Convention, nominate their 
candidates, pass resolutions denouncing those in 
office with extravagance and corruption, and then 
send foith their nominees to traverse the country 
and declare with affected honesty that the resolu- 
tions were true., ‘Ihe history of the Opposition 
of this State, during the last eight years, war 
rants me in this declaration. 

At the Convention which assembled at Indian- 
apolis on the 26th of February, 1852, the follow- 
ing resolution was passed: 

solved, That the Democratic party of this. 
State, since it came into power, has been char- 
acterized by a wasteful and reckless extrava- 
gance, showing a total disregard of that economy 
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year, fraught with consequences, fatal for the 
time being to the financial affairs of Indiana; 
and if fora moment I will alldw myself to di- 
gress from the subject legitimately before me, 
brought no good to thenation. It wasthe year 
in which a strange combination of religious fa- 
naticism, disappointed ambition, and the lowest 
rowdyism of political degradation was made for 
the purpose, as was avowed, of placing purer and 
better men in office. You had not been content 
for eleven long years, to.have your Government 
administered by Whitcomb and Wright, so 
economical that no fault could be found, you 
175,000 e9| Were not content that Demecratic officers, who 
had wisely taken charge of the taxes you paid, 
and expended them upon-the debts you owed, 
executed and sustained the laws you had passed, 
but. chose rather to call other men to take their 
places. Here was your first misstep. Governor 
Wright had no contro! over either one of the de- 
partments. He cou!d not say to the Treasurer, 
Auditor, or Secretary of State, “you shall or 
shall not do this.” 

What was the result of the management of 
the fiscal affairs of the State by Messrs. W. R. 
Nofsinger, H. E. Talbott,and E. B. Collins, all 
three of whom were elected when men traversed 
the State, as their representatives do now, and 
declared that it was unsafe to trust your interests 
in the hands of Democrats. Let me now exam- 
ine what was the result of Mr. Nofsinger’s pub- 
lie-service. During bis two years the Treasury 
suffered to the amount- of $39,963 -01-~This 
money was lost by no order of the Democratic 
Governor, by no action of a Democratic officer. 
Mr. Nofsinger loaned and deposited the money 
of the State, and when the day of settlement 
came he was unable to answer the requirements 
of the law. In alludiog to this I can not say 
that Mr. Nofsinger intentionally did wrong. But 
it is very certain that if the State lost $39,- 
396 01 by the action of a Republican Treasurer, 
a Convention of his party has no right to de- 
nounce Democrats for adeed doe by their own 
man. I will now inquire what steps have been 
taken to replace this lost money in the Treas- 
ury. The resolution declares*‘that State officers 
have been shown to be defaulters to large 
amounts, and suffered to go uuprosecuted:” 
When Col. Lane indorsed the resolution, and 
charged Democrats with being defaulters, he 
knew that he was the bondsman of Mr. Nof- 
singer, that suit had been brought and that pro- 
cess had been served upon him three days before, 
charging, him, along with other sureties of Mr. 
Nofsinger with his indebtedness to the State. He 
knew that he was responsible for every delin- 
quency—every defalcation sustained by that 
Treasurer. He knew that he had failed as a 
bondsman, to pay into the Treasury of the State 
the money that his personal and political friend 
had lost. He knew that every legal and moral 
obligation required him, before he was ever pros- 
ecuted in a court of justice, to protect the State 
against an act of a Republican that he had in- 

Who dare stand this night and declare from|dorsed. ‘ But instead of obeying the require- 
the hour that Governor Wright was inaugurated | ments of the law and making answer to his un- 
in 1853, that from bim or the Democratic State |dertakings, he thought it better to be acandidate 
officers, (until the close of 1854,) the State suf- | for Governor, have a resolution passed censuring 
fered any damage? But 1854 was an eventful! Democrats for a dereliction of duty, and if suc- 


sold or hypothecated, the sum of $8 593,358, and 
there is yet due the State about $4,000,000. The 
debts owing the State are from the following per- 
sons: Nag 

J.J. Cohen & Brothers (besides interest).. $ 50,0°0 90 
Morris Canal & Banking Company......... 2,536.611 72 
Bank of Western New York at Rochester... 240,000 (0 
Detroit and Pontiac Railroad Company. .. 90,00) 00 
Erie County Bank and Sherwood, about...’ 587,000 00 
Binghampton Bank,....+ecse-scccceceseers 58,200 00 
Hiram Pratt. ...,..cececeees Sax 

Bank of Commerce (Buffalo) 
Bank of America (Buffalo).. 
Bank of Newburyport, say 
Bank of Circleville (Chio), s ae 
North American Trust and Banking Co.. 
Reuben D. Dodve. tayeereveessise seecece 25 520 00 
Staten Island Whaling Company....++-++- 60,000 00 
Madison Bond Company......+++ Ww ecewe 14,000.00 
Merchants’ Exchange Bank (Buffalo), eay.. 170,000 00 


» $4,210,456 72 


Thus, you see, that after more than four mil- 
lions of dollars had been lost—I will not say 
criminally, but yet it was lost--and the men 
who had committed the error assembled in 1852 
and questioned the economy of the Democratic 
party. : 

Now consider what were the ordinary expendi. 
tures of the Government during the period pre- 
ceding the election of a Democratic Governor, 
and afterwards, until the time the resolution was 
passed, 

They are as follows: 


For the entire period. --..+0+seeesssssevee++s+ $81 339 42 


_ AVERAGE BxpENDrronys. A 
For 1838, 1839 and 184). cceessevererssseares 83,390 40 
For 1841, 1842 and 1843... vee» 88,377 20 
For 1844 to 1849 inclusive. -++. 79,401 60 
For 1850 aud 1851 ...sseecsevecencescesssees 775712 73 


Thus, you see, that although your population 
increased, whereby the expenses of government 
would ordinarily be greater, yet Democratic 
economy made a reduction. And in the face of 
all this, when the opposition had, by their own 
mismanagement and extravagance, lost sufficient 
of your money, which, with its accumulated in- 
terest, would have paid every dollar of the public 
debt, they had the impudeuce to pass the rego- 
lution to which I have referred. Nor will I stop 
here. They did not only all this—not only sac- 
rificed your credit and your honor as citizens of 
the State, but they went and took from 
your children their sacred school fund, which was 
set apart for their education—the principal 
ae geet of which now amounts to $1,188,- 

19 64. . 


Where can any man find one dollar wrong- 
fully expended or foolishly wasted from 1843 
to 1852? Ifis was, in vain have I read the pub- 
lic records. 

I will now examine the second resolution, and 
see with what propriety it was adopted, and 
before I have disposed of the subject, it may 
become necessary to say something of the men 
who favored its adoption and commented upon 
its truthfulness. 


‘ Pon 
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cessful, to get. the control of the suit upon his 
own bond. This debt he and his associates this 
day owe the State; this day he is responsible for 
its payment. And he should go into his abun- 
dant coffers, take from there a portion, pay the 
State the debt he owes, and wipe the black spot 
of. repudiation from his own hand, before he 
raises his arm tostrike at the integrity and honor 
of his neighbors. 

I will investigate now the skill exhibited by 
Mr. Talbott, who had. the control of the Audi- 
tor’s office. When he retired there was due from 
him in cash $41,250, of which he paid $750, and 
passed to his successor, Captain Dodd, a certifi- 
cate of deposit in the Bank of the Capital. for 
$22,000, leaving unpaid.$18,500. This deposit 
in the Bank of the Capital was ia an .nstitution 
that was unable to pay the debs she owed. In 
addition to this, there was at tke close of his ac- 
ministration due from him to the owners of the 
bills issued for the Gramercy and Shawnee 
Banks, to which institutions be had, without any 
authority, surrendered their bonds, $60,000, and 
there were over issues to other banks of $24,000, 
making a loss 10 the State and people of $102,- 
500, Suit was brought against him and his sure- 
ties, upon his bond, and a judgment obtained, 
upon which $2,675 has been collected, Upon 
his deposit in the Bank of the Capital, all was 
secured by his Democratic successor, Captain 
Dodd, except $3,247 Bt ae leaving unac 
counted for, unpaid, by either iam, his: jesendeun 
suretiedy@ver-G100,000 for which there is no lega 
remedy, for his bond has been exhausted, and 
the last doilar secured by judgments which his 
sureties were liable to pay. ¥ 

A committee of the Legislature which assem- 
bled in 1859 was appointed to investigate the 
manner in which the public record had been kept 
for years past. After a thorough investigation— 
after more than three thousand dollars of your 
money have been already expended by their 
clerks and employees, is there one of them who 
will gay that he found an error? If so, let him 
point itout. Is there one of them who will say 
that the Auditor’s office, including along with it 
not only the ordinary business, but. the Banking 
department, was taken fromthe hands of Re- 
publican-..predecessors in confusion, and now 
placed ia euch a condition that every man who 
has to traneact.business with the Anditor.is not 
satisfied? I ask those bankers who are Repub- 
licans in politics for their honest. opinion as to 
whether they. are more content with the manage- 
ment of their business, now than they were un 
der the rule of Mr. Talbott, the predecessor of 
the present Auditor. Do you Republican bank- 
ers this day feel that your accounts,are correctly 
kept—that your securities are properly preserved; 
that you ar. ia po danger of an over issue of 
your money?. If so, testify by your votes along 
with me, that Colonel Lane does wrong when he 
assails Democratic officers, and dare not defend 
the conduct of his Republican friends. 

The last of these State officers was E. B. Col- 
lings. He wasthe one whom Governor Wright 
trusted with blank patents to be issued to the 
purchasers of swamp lands. He, in,the absence 
of the Governor, issued to himself and partners, 
and to those with whom he was connected 
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in the fraud that was to be practised upon 
the State, patents for lands. That, too, after the 
Auditor had given direction that the landsshould 
not be open to entry. To protect the State against 
such wrong the Attorney General interfered in 
the absence of the Governor. Ultimately, most 
of the lands weresaved. It became necessary for 
Mr. Collins, in order to carry out the combina- 
tion made between him and his Republican asso- 
ciates, to insert more land than could be trans- 
ferred in one patent. All these patents issued in 
December, 1856. 

When Colonel Lane stated to you that the Re- 
publican fraudulent patents were signed by Gov- 
ernor Willard, with the broad seal of the State 
affixed, he either knew, or should have known, 
that that which he stated was absolutely false. 
He knew, or should have known, that all those 
patents were signed before I ever took my oath 
of office. He either knew, or with the least care 
could have been informed, by examining the pub 
lic records of the country, that not one of these 
patents was ever signedby me; aud he could have 
learned, moreover, that at no time have I trusted 
a blank with my own signature in the hands of 
any Secretary of State, transferring one acre of 
land. Again, he said to you, right here in the 
city of New Albany, that “the Treasurer of Jas- 
per county became a defaulter, and Gov. Wright 
removed bia; his deficit was $100,000. Gov. 
Willard dismissed the suit against him to recover 
the $100,000, and he became sgain Treasurer 
of Jasper county.”? I have yet to learn—though 
perhaps Col. Lane, who aspires to be Governor, 
may be better informed than I am—that there 
isa single County Commissioner in all this State 
so poor a lawyer, 80 ignorant a manas not (o 
know that the Governor has no power to either 
remove a County Treasurer,or in case of vacancy, 
created by death or otherwise, make an appoint- 
ment. As to any suit existing against Mr. 
Merkle for $100,000, as stated by Col. Lane, 
there is not one word of truth in it. There was 
a suit in-which the State claimed from him an in- 
debtedness amounting to about $5,000. That 
debt he paid to the satisfaction of the Auditor 
and Treasurer of State. The Republican attor- 
ney who had been counsel for the State, after 
having received $230, refused to surrender the 
paper? unless he was paid $250 more. That, the 
Democratic officers were unwilling to pay, think- 
ing that he had received sufficieat for doing noth- 
ing toward the collection ofthedebt. Col. Lane’ 
gaid—not here, but ina speech at another place— 
that I had appointed Mr. Merkle Commissioner 
eC Landa, and thereby the State had sus- 
tained great loss. This day let us see whether [ 
was wise or not in making the appoinsment. I 
found Mr. Merkle coming frem the hands of his 
Republican supervisors in debt $101,386 77. He 
has paid all to the State save $25,993 83. Was 
it a wise appointment by which $75,000 was 
gayed to the County of Jasper? 

Col. Lane charges me with a conspiracy to 
make money out of swamp lands. At no time 
have I ever bought an acre, either directly or in- 
directly, since I have been your Governor. This 
he knew and believed when he made the charge. 
And now what answer has he got to make to all 
his conduct? Does hesay that he is ignorant of 
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the publicrecordsof the country? Willhe come 
to you and say, ‘‘I ask your votes to be the Chief 
Magistrate ot Indiana when I have thus mis- 
stated the facts?’? If so, your answer should be 
to him, “You have no right to claim a suffrage 
from us when you traverse the State and ask {for 
yourself as an excuse for your slander, nothing 
but ignorance.”’ 

You have thus seen the action of the three 
Republicans you called to office in the fall of 
1854, A Republican Convention was held in 
1856—Henry S. Lane wasits President. At that 
time no reeolution was passed censuring State 
Officers, although more than $100,000 had been 
lost. At that time no candidate for Governor 
had been prosecuted upon his bond. At that 
time, it was thought you would forget your per- 
sonal interest, as citizens of Indiana, and for- 
give Republican officers for all the wrong they 
had done. The result disappointed the Republi- 
ean leaders. They found themselves in a minor- 
ity. What followed? You elected throughout 
Democratic officers; among others, Aquilla 
Jones, Treasurer of State. While he was in 
office the State lost $20,000, which he deposited 
in New York in an institution, at the time of 
credit and character, an institution in which 
other men, citizens of the State, were accus- 
tomed to trust their money. Time passed on; a 
nomination was to be made for Governor in 1860. 
Col. Lane was not the President of the Con- 
vention; he was now to be the candidate for 
Governor; he now thought it was necessaty to 
have a resolution passed cen te officers, 

because Mr. Jones had lost $20,000, and yet, in 
1856, when his own people had lost more than 
$100,000, and he the bondsmen of one, no reso 
lution was necessary. Before you finally pass 
_judgment on the correctness of Col. Lane’s ad- 
vocacy of this resolution, I must refer to another 
gentleman who arraigned the Democratic 
party of Indiana for wastefulness and ex 
travagance. I mean the Hon. Caleb B. Smith. 
‘When I heard him, it did appear asif all men 
would have thought that with becoming modesty 
he might have assigned that task to another 
than himself. But he may have supposed that 
our public records were all burned, or, if pre- 
served, forgotten. In thisheis surely mistaken 
‘For every time the tax gatherer goes to receive 
from you a portion of your hard earnings to pay the 
interest upon the public debt, he serves annual no- 
tice that you lost all the principal of that upon 
which you are now paying the ixterest, by am un- 
fortunate investment in soap factories and broken 
‘banks, at a time when that gentleman acted 
mo mean part in disposing of your bonds and your 
. credit. 

Before you make a final decision upon the sec- 

.ond resolution, I ask your attention to that part 

which censures me for vetoing whatis called the 
embezzlement bill. And here I know that I 
come to.a subject where I have received much 
cengure, not alone from Colonel Lane, but from 
those who did not agree with him in political 
opinion. .By the record as made clear and un- 
questioned | am willing to be tried. 

At the extra session, which was called in 1858, 
after the failure of the Legislature of 1857, few 
recommendations were made by me. Sufficient 


was developed during that session to make me 
believe that a conspiracy was entered into where- 
by two things were to be accomplished. One 
was, to loan the banks of the State all the reve- 
nue collected, the other, to divert your Common 
School Fund from its legitimate purpose and 
apply it to the ordinary expenses of the govern- 
ment, ; 

What were my recommendations on the sub- 
ject at the regular session: E 

1st. Inreference to the collection, preservation 
and disbursement of the revenue of the State, I 
read from my message: ' 

“The taxes of the State must necessarily be 
collected by the county officers. Hitherto they 
have had no direction by law, as to the kind of 
money they should receive; the result of which has 
been that the Treasurer of State, in times of finan- 
cial difficulty, has been compelled to exercise his 
discretion in receiving from the Treasurers the 
money they had collected. Between the time of 
the receipt of such money from the Couaty 
Treasurers and the paying of the same to the 
State, much of it had depreciated in value. 
While the County Treasurers acted in good- 
faith, receiving for the State’s taxes the or- 
dinary currency of the country, it would have 
been wrong for the State to decline accepting 
the same from them, and it would have been 
equally wrong to hold the Treasurer of State 
responsible for any depreciation in such currency 
while in his possession. But in the receiving; hold- 
ing and paying out of the money thus collected 
the State has sustained many losses. 

“The State has never yet provided a safe de- 
pository for her money. While the Treasurer 
has been required to give a bond for the faithful 
return of all by him collected, he has been com- 
pelled to exercise his judgment in selecting the 
place where it should be deposited. The result 
of the exercise of this judgment, has sometimes 
been unfortunate. Is it not, therefore, better 
that the Legislature should determine by law the 
kind of money which shall be receiv d by the 
various County Treasurers for State taxes, and 
provide a suitable place of deposit in which the 
Treasurer of State shall retain it, until the laws 
require its disbursement? In determining: the 
kind of money to be recived, is not the highest 
safety of the State secured in requiring it in the 
constitutional currency of the government? If 
you provide that the taxes may be paidin the 
notes of banks, you simply loan to those institu- 
tions the taxes you have collected. You also 
confer upon the Treasurer the power to discrim- 
inite between the various banks what bills he will 
first. disburse. ; 

“The effect of conferring upon the Treasurer 
this power to discriminate as to what money he 
will pay out endangers the public funds. I, 
therefore, earnestly recommend that a law be 
passed providing that the taxes of the State shall 
be collected in legal currency, that a safe build- 
ing be erected, in which such money shall be 
placed; that the’ Treasurer of State receive a 
proper compensation for guarding and preserving 
the same, and he be required to pay when legally 
demanded, the same money he hasreceived; and 
that if he deposits any of it in any other place 
than the one established by law, or loans.any of 
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company, of epecie payments. The effect of this 
bill. was to loan the entire revenue of the State, 
all moneys collected for any fund, all amounting 
to“over two millions of dollars to the banks. 
This to them was an annual profix of $90,000. 
No wonder then, when I vetoed the bill, thata 
majority was found in the Legislature ready, 
willing, and anxious to make it a law—it so ex- 
ists to-day. I wish you would read it. Examine 
itsiprovision which says that the Treasurer of 
State shall pay out bank bills in the order in 
which they were received. Examine the provis- 


it to any individual or corporation, he shall be 
punished.” 

The first bill in the series which came to me 

was an act entitled, ‘An act to provide a treas 
ury system for the State of Indiana, for the man- 
ner. of receiving, holding, and disbursing the 
public moneys of the State, and the safe keeping. 
of the public moneys,” which you will find in the 
acts of 1859, page 227. The act provided that 
all debts due the State, all debts due any fund of 
the State, all your school and other taxes, should 
- be paid in bank bills. I did not approve the act. 
I gave my reasons why I thought it should not 
tecomealaw. They were as follows: 
_ Sec. 2d determin.s, that, all debts due to the 
‘ State may be paid in the bills of specie paying 
banks created by laws of this State, and that all 
creditors of the State shall be required to accept 
in payment of any claim or claims they may 
have, the notes of such banks. 

Sec. 10, article 1, of the Constitution of the 
United States declares that no State shall make 
anything but gold and silver coin a tender in pay- 
ment of debts. The State can not, therefore, 
make the creditor of a citizen accept in payment 
anything but gold and. silver coin, nor do 1 be- 
lieve that she can rightfully discharge her own 
obligations, 1nd compel her creditors to receive 
in satisfaction anything hut the currency of the 
Federal Government. Under the new Constitu 
tion it was clearly intended thatthe Stateshou d| 
not berayatockh older in, or loan its credit to any 
bank.created by the laws of this State, except 
thas the trust funds might» be invested in a bank 
with branches.’ The effect ot section 2, to which 
T have alluded, is to loan the various banks all! 
ihe funds of the S ate derived either from revenue 
collected by taxation or from payments made by 
those who are her debtors. It makes no differ. 
ence, so far as the banks are concerned, whether 
their notes are received into the Treasury, there 
to be held by the Sta.e, and not paid out, or the 
State loans to them directly the entire amount of 
its revenues to be paid by the banks as the pub- 
lic necessities may require. If the proposition 
was made to loan directly to the various banks 
all the public moneys, to be paid by them on re 
quest, could it for a moment command your ap 
proval? Notwithstanding ell the guards that 
have been thrown around, and the guarantees 
given for the protection, security and solvency ot 
the banks, would you be willing to make them 
your depositories of the public funds? If you 
would potbe willing thus, to loan the public 
money, should you by indirection acodmpliet the 
game purpose? ‘Ihe Legislature is absolutely 
prohibited by the Constitution from enacting a 
law which would authorize the direct loan. Have 
they the power to dothe same in this indirect 
manner?”’ 

Without quoting farther the reasons given 
in my message, I will state that the Treasurer 
was denied the right todemand specie from the 
banks upon the’ presentation of their bills tor pay 
‘ment, which was in direct violation of Sec. 7, 
Art 11, of the Constitntion whica provides that 
all bills or notes issued as money shall be at 
all times redeemuble in gold and silver, and no 
law shall be passed sanctioning directly or indi- 
rectly the suspension of any bank, or basking 


payment of specie to the State. 

The second bill in the series was. that which 
is called the embezzlement bill. The one’ to 
which I have before alluded provided that from 
and after October 1, 1859, the Treasurer should 
receive the kind of money of which I have spo- 
ken. To that there was attached no emergency 
clause. When the second came it provided (see 
the second section of the bill.) 

Sec. 2. If any officer or other person charged 
orin any manner entrusted with any money, 


this State, or under the control of any county or 
officer thereof, shall convert to his own use or to 
the use of any other person or persons, or cor- 
porations,in any manner whatever,or shall use by 
way of investment in any kind of property, or 
shall loan with or without interest, except as al- 
lowed by law, any portion of such mouey, funds, 
securities or other property, he shall. be deeiiied 
iilty of emibesoareety and upon conviction 
thereof shall be imprisoned in the State Prison 
not less than one nor more than twenty-one years, 
and be fined not exceeding double the value of 
the money so embezzled, and any failure or re- 
fusal of any such officer or person to pay over or 
produce any such money or property, or any fail- 
ure by such officer or person, when required by 
law, shall be held prima fucia evidence of such 
embezzlement; and it shall be competent and 
pr ma facia evidence for the purpose of show- 
ing a balance against such officer or person to 
produce a transcript from the books of the State 
or County Treasury, or from the books of the 
Auditor of State, or of the County Auditor, or 
the Board of County Commis ‘icners, showing 
such balance to be in his hands.”’ : 
Thus did the act provide. When taken in 
connection with the Treasury bill, that» the 
‘Tréasurer of State and all other officers, having 


| othere, should receive bank bills from those who 
owed the State, keeo, guard, protect and pay 
them out when the State had utterly failed to 
provide any place for sale keeping. More; the 
State required of each of these officers a bond 
for the return of the securities and moneys which 
bad passed into their hands. To you, men of 
Floyd, I put the question: Would you say to the 
man you elected Treasurer of your county, that 
he should receive all your taxes in bank bills, 
give him no place to keep them, demand a bond 
for their safe return, and if any were lost send 
that Treasurer to the penitentiary? Again, take 
the two bills together, because you can not ap- 
preciate the one uuless you understand the 
other. The first was passed after it was vetoed 


ions that the banks shall be protected against a ~ 


funda, securities, or other property belonging to — 


charge of any fund, common school, aa well ag. 


for the reason that the profit was to enure to the 
bevefit of its friends. To them it was of no 
avail, unless the officers having charge of the 
public funds were required to keep them in their 
possession. If, though, two millions of dollars 
issued by.the bank were to be locked up in the 
hands of public officers; they no right to de 
mand specie on a single bill, they to be sent 


to the penitentiary if they did ask coin of the 


banks? then all was accomplished that the 
schemers desired. ; 3 

Is it not as safe for you, for a public officer; to 
deposit the bills of abank in the institution itself, 
as to hold the bills in his own possession, liable 
to every accident that may occur? I vetoed this, 
the second bill, provided for plunder. They say 
that it would also have passed had the Legisla- 
ture been full. Perhaps it might. If the first 
could, surely the second necessarily must. The 
one would fail to accomplish its purpose unless 
the second became a law. They say that no 
quorum of the Legislature was present to re 
ceive and consider the veto. What member did 
I invite to retire from the place you had as- 
signed hin? I was your representative; so 
was each member of the Legislature. I stood 
faithtully at my post—did that which I regarded 
my duty to you. If others fled it was no fault 
of mine. ~ 

Col. Lane charges that I desired an embez- 
zlement of the public funds. When ke did it 
he knew that of the Legislature I had asked the 
passage ot a law to collect your revenue in the 


constitatioual currency of the country, and that) them: 
mand 0} 


provision should be made to punish avy men who 
loaned or invested or in any way used to his own 
advantagéone dollar paid into hishand. The 
Legislature passed the bill, first, to loan your 
revenue to the banks. Second, to punish the 
officer for the loss of any bill. Were these bills 
sufficient to establish an Independent Treasury? 
Whoever heard, since the hard fought battle of 
ancient days, that a Democrat favored an Inde- 
pendent Treasury with a paper basis. It is more 
ridiculous to bave such a thought entertaiaed 
than to be gratified at seeing the playing of Ham- 
let, with Hamlet left out. 

To make the work perfect it was necessary to 
divert the common school fund from its legiti- 
mate purpose, to the ordinary expenses of the 
government. At the extra session, clearly un- 
derstanding the purpose of the Republican Legis 
ture, I determined todo all that Irightfully might 
to arrest them in their intended frauds upon you. 
Accordi.gly on the subject of the commons al 
fund, at the regular session, I recommended as 
follows: ; : 

“The State was interested in the Bank. She 
invested in its stock $1,390,000. The money to 
make that investment was procured by the issu 
ing of five per cent. bonds, the last of which will 
be payable July 1st, 1866. The President of the 
Bank and four Directors, all chosen by the Le- 
gislature, were constituted a Board of Commis 
sioners of. the Sioking Fund. . They were 
charged with the duty of receiving the divi- 
dends upon the State stock, paying the inter 
est upon the bonds, and investing the surplus 
in mortgages upon real estate, for the benefit of 
the fund. The gentlemen who at various times 
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have had charge of this fund hav2 managed the 
same with care and fidelity. The report of the 
Commissioners shows that is nominal profits are 
$2,780,604 36. By the law creating the Sinking 
Fund that fund was appropriated: First, to pay 
the principal and interest upon the bonds; second, 
the expenses of the Commissioners; and, lastly, 
to the cause of common school education. Y 
“The faith of the State being thus solemnly 
pledged, enabled those who negotiated thebonds 
to sell them at a premium of $29,496 92. There 
is now due upon these bonds $979,000, payable 


‘between the 13th of September, 1864, and July 


1st, 1866. Unless the fund should be diverted 
from its original purpose, those who control it 
will at all times be able to pay promptly this in- 
debtedness. But had there been no interference 
on the part of the Legislature with the original 
act, that fund would now amount to $3,000,000, 
and by the time the interest can be drawn for 
common school purposes, more than $4,000,000. 

“Unfortunately, however,during the years 1841 
and 1842, $676,307 04 were applied to other pur- 
poses. True, the State engaged to return the 
amount with interest. This, however, has not 
been done. But without resorting to the collec- 
tion of the mortgages held by the, Commissioners, 
there are $1,052,896 25 of available means. This 
will be sufficient to pay the bonded debt. 

“T think the State should not divert any more 
of the fund to the ordinary expenses of the Gov- 
ernment. Justice to the holders of the bank 


bonds requires that an amount sufficie aeaneet 
bettthe com: 


due, 

he Commissionera. And the interest 
of education in this State requires not only the , 
preservation of what remains of the fund, but an 
early return of all that the State has drawn from 
it. ‘Those who, twenty-four years ago, saw in 
the future the prospect ot creating a common 
school fund, not by taxation, but bya faithful ad- 
ministration of the law, are worthy of our com: 
mendation. They believed that it was the duty 
of every citizen of the State to lend whatever 
influence he had to the education of the sons and 
daughters of Indiana. Shall we at this day, 
when from the result of their action a noble fund 
has been created, lay our hand upon and destroy 
it forever? Some there are who do not.faverthe 
education of the children of the State. — 

' “Great injustice is sometimes done in provid- 
ing by taxation the means necessary to sustain 
the schools. But here is a fund which never cost 
a citizen of the State one dollar, which, if left 
untouched, will, in.1866, amount to over $4 000,- 
000. After that its annual interest will be equal 
to one-half our present school tax. I hope, there-’ 
fore, that this fund may remain where it was 
originally placed. The term of service of the 
Sinking Fund Commissioners having ‘expired on 
the 1st of January, 1859, I recommend ‘that ‘you 
establish, by law, a Board, conferring upen them 
full power to settle with the late Commissiovers, 
and receive from them the funds and securities 
in their possession.” 

Experience had shown that when the Legisla- 
ture took the fund and paid it out for other than 
its legitimate purposes, although eighteen years 
had passed, not one dollar was returned, but 
with this fact fairly before them, would they 


& 
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atop? No,they were determined to carry through 
their schemes, and show no regard even for the 
Cons‘itution you made providing that at no time 
should the principal of the fund be ever decreased. 
They passed what they supposed would be a law 
directing that the State officers should use the 
fund to pay the ordinary indebtedness of the 
State. But the bill came to my uands without a 


title, and could not be made a law. Providence 


protected the children against the robbery. God 


shielded the little ones against their merciless 


hand. See to it that you are as faithful to them 
as their Parent above. : 

Nor will I allow myself to pass from this sub- 
ject without returning my thanks to James M. 
Ray and Ebenezer Dumont. 


that it should remain forever sacred; and Cof. 
Dumont, the President of the Board, at all times 


thought that the only safety for the fund was to 


keep (if I may so call it) his department entirely 
separate from the others. 


Col., Lane is now the ‘friend of the fund—I 


think it is about time he was. He became a 
member of your Legislature on the 5th of De- 
cember, 1837, (that was before I had even been 


able to receive an education;) he cast every vote 


to sustain the extravagant schemes which pros 
trated your credit, and forced as a last resurt the 
using the school fund. But he may say of this, 
as I have been informed he has, in reference to 
his abolition letter, that be regrets it—that it, 

the folly 7 - Bathe should remember that 
in the political ‘Court a plea of the “baby act’? 


has never been entertained. 


I cameamong youin 1845. My children have: 


never yet entered a school, but have been taught 
by their parents and relatives at home. The 
first time I have to deal with your common school 
fund is to shield it against Col. Lane’s friends,to 
make every argument of which I could think,for 
its preservation, aud to go farther, and urge the 
State to replace the money that had been hor- 
rowed, because of Col. Lane’s imprudent legisla- 
tion, yet he must insinuate that wrong has been 
done, without sayiog who is guilty. Let him 
make his own record right, and then, you can be- 
lieve him the friend of Common schools. 

As:to the distribution of the Common School 
fund, collected by annual tax, when Republican 
officers were in power in April 1855 64 8-10 
cents, and in April 1856, 75 cents, were distribu- 
ted for the education of each child. In April, 
1857,80 cents. In April, 1858, 70 cents. April, 
1859, 70 cents, April, 1860, $1 10. During 
the four years last mentioned, Democrats were in 
office. Iask you now to pass judgment as to 
whether the Democratic officers have not pro 
tected your schools, guarded their interest, aud 
paid back to those who were entitled to receive 

it,the money collected by taxation. 

Iam now done with the second resolution. 
‘Was there any propriety in itsadoption? Had 
Col. Lane a right to stand before that Conven- 
tion and accept its nomination? Had hea right 
to go over Indiana and declare that the resolu- 
tion was true? It so, let him and Caleb B. Smith 
first settle up with the State of Indiana the 
political and pecuniary debts they owe. Then, 
perhaps, an honest people will say they are wise 


Mr. Ray had long 
watched over and:guarded this fund, and he felt 


would be. 


advisers for the present, and safe counselors 
for the future. 

Let us pass from the considerationof these 
regglutions, and fora little while examine who 
are the men that seek office in this country, and 


before entering upon it allow me to say that the 


Republicans declare to you that we are all 
office seekers. It is even said, my fellow citi- 
zens, that when those, who by your votes have 
been called to office, come among you that their 
voids should.not be heard. What. dishonor ig 
it toa man if he is your choice for a place? As 
to the office seeking, we need not pass beyond 
the bounds of Indiana, nor consider her history 
for more than three years. When two Republi- 
cans claimed to be judges of the Supreme 
Court, and that, too, when they had received 
one-seventh of your votes, you remember tuey 
brought their mandate against me, because I 
would not commission them to offices which 
were already filled. I was denounced a3 a usur- 
per for sustaining the law as it was decided by 
Supreme Court. Then the cry was that I in- 
fluenced the court and knew what their decision 
Once for all Isay here that at no 
time since I took my oath of office, have I ever 
asked a Judge on the bench what his opinion 
wagon the validity of any law. The Judicial 
and Executive departments are separate, and 

Again, Republicans not 


ye be so kept. 
offige seekers! No less or more a man than their 


nt candidate for Governor with his colleague 
not wait until the seatsin the Senate were 
made vacant, the mere name, the shadow of the 
reality ‘or them and their friends to 
make.merry over one thousand dollars worth of 
generous liquors. Such men not cffice seekers? 
Never did a half famished wolf ever hunger 
more for the flesh, or thirst more for the blood 
of a lamb than they do for office and its emol- 
uments. : , 

Cal. Lane at Lawrenceburgh, in an address to 
his fellow citizens, said as follows: : 


col 
at 


Speaking of the Democratic record, he referred to the 
failure of the Appropriation bills in 1857-8, and was se- 
vere upon Governor Willard for sending to their distant 
homes the inmates of the State institutions. said he— 
‘Willard did at length apply the funds necessary to sup- 
port these institutions. Why did he not pay them before 
hesent thore patients home? No Demccrat will have the 
audacity to say thatthere was an Appropriation till passed 
between the ‘ime your Democratic Governor sent those 
Poor and homeless wanderers to the cot: ties whence they 
came, and the time when he brovght them back to the 
Asylum at Indianapolis. Why did he not pay them 
over before? Simply because he wanted to rake capital 
for the Democracy against the Rey ublican party. 

Is there ne limitto party madness? Is there no bound 
to party violence? Is there nothing sacred from the 
ruthless touch aid blighting hand of party? If there is 
any object on earth which appeals mightily to the sym- 
pathies of the heart, it is those poor outcasts, friendless 
and homeless for whom your benevolence has provided 
retreats and asylums at Indianapolis. They might be 
left secure from the influences of party strife and animos- 
ity, it seemsto me; yet we find the Democratic party, 
headed by a Demucratic Governor, turning those poor out- 
casts upon the chilling charities of an unthinking world, 
forthe purpose «f saying: Lo! bebold the Republican 
party has done this thing. The poor blind child, who 
has neyer look ed upon the glories of the noonday sun, or 
glanced toward or iv @ mother’s face, is sent in rayless 
light to wander in very night and darkness over the face 
of the State. Frr what noble purpose is this? Simply 
that the Democracy may make a point against the Repub- 
lican party. The deaf and dumb, who have never lis 


tened to tho voice of father or mother, or lisped the name 
of home or friend, are sent forth to wander. Why? 
Simp'y because the Democratic party wishes to make a 
point against the Republicans. The poor insane—the 
raving manizc, fiom wLom the light of reason has entirely 
beea exc'uded—that poor, friendless, homeless, waiiter- 
ing maniac, is sent back to ths counties at your exnense, 
and returned again at your expense. Why? Because 
Qov. Willard says the Republican party has not passed 
the ephropriation bill, white in his next message he ex- 
poe says there is plen y of money in the treasury, and 

e has returned them to the Asylums. 

Is there anything more mean ard despicable than is? 
Lie'l these gentlem-n,; ‘*Be ye not so jaxt! We ot 
suffer you to come from the criminal’s dock that you may 
make cha ges against the Court, the Prosecuting Attiney 
and the jury who have your case on trial.”” You, my 
fellow-ri izens, are the jury, and Lam prosecuting this 
case, and this is oue of the counts in our iniicument 
against this Demvcratic party; it is one ofthe counts on 
which the people of Indiana are called upon to pass at 
the next October election. |Immense applause. | 

What "ecome:; of all this mist and uncertainty, in re- 
ference to the failure of party policy in 1857? What was 
the result of that failure? Gov. Willard says the result 
was that there was not money ia the treasury to support 
these patients, and therefore they had to be returned; and 
with his next breath he says, there was plenty of money, 
and that it was his duty toapply it, and that being so, 
these pvor crea ures were brought back more than twelve 
months before another Legislature met.” 

If this charge be true—if this indictment drawn 
by the prosecuting attorney of the Republican 
party, can be sustained; if he or any of his friends 
can maintain that by any act of mine, the 
Asylums were closed; ifhe can say that for polit- 
ical or other purposes I abuse the conto 
posed in me by the people, I am ready to bear 
the chastisement. I go farther: I say that if tyese 
things are true, then the inmates of @ 
Asylums, those whose ied,” sheuld 
lift their talking hands, and those whose eyes 
are blind, shvuld raise their sightlese balls to 
God and ask that no’blessingsshould fall upon 
me or mine, and that the insane should forever 
sbriek their cursesin my sbrinking ear. But if it 
is not true, then I ask an honest people to judge 
between Colonel Lane and his friends on. the one 
hand, and myself on the other; ard that apfair 
verdi¢t may be rendered I will give you a simple 
statement of the facts: 2 ‘ 

The Legislature which assembled in January 
1857, passed no law providing for the raising of 
a revenue to sustain the institutions. The House 
of Representatives had a Democratic, the Senate 
a Republican majority. The House having re- 
gard for the Constitution you had made, passed 
all the necessary laws by whicha revenue was 
to be raised, and appropriated a portion of the 
game to support and sustain the institutions. The 
Republican Senate refused to join with the 
House and pr.vide any means whereby sfOney 
should be raised by taxation for the payment 
either of the interest upon the public debt or the 
support. of these institutions. Before the Legis: 
lature bad fiaally adjourned, I went to Republi- 
can Senators, and with me John D. Defrees (and 
to bis honor be it said) and urged them to, at 
least, in their mad career, spare the children 
who represented the charity of the State. All 
was in vain, Where then was the philanthropic 
Col. Lane? Where then was this Roderick: 


One blast upon his bugle horn 
Were worth a thousand men.”” 


Did he come forward and urge upon his followers 


ear || 
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that they should check their wild career and 
spare the helpless? No. He rejoiced over the 
action of his friends. 
the object ot hisambition. He wished a seat in 
the Senate of the United States, and he cared not 
at what price it was purchased. He cared not if 
he traveled amid the tears of the blind, and 
marched surrounded by the groans and agonies 
of others, so that his wicked work might enure 
to his advancement. Even to youhe joyed over 
the action of the Republican Senate. He joyed 
that they were faithful to their instructions. 
The reason of that pleasure wasthat at the time 


the deed was done it was anticipated that at the . 


extra session of the Senate of the United States, 
always called upon the inauguration of a new 
President, the Democratic Senators would be re- 
raoved from their seats—that I would be com- 
pelled, in order to sustain your credit and honor, 
to assemble the Legislature. In ancient bistory 
I once read that a Roman Empérer made music 
and rejoiced over the burning of the proud capi- 
tal of his empire. If in modern days I was com- 
pelled to select a parallel in the exercise of hu: 
man feeling, 1 could find none better suited to 


my purpose than this exultation of Col. Lane — 


over what his friends had done. If those Sena- 
tors had been removed, and an extra session was 
called, you could not have been represented in 
the Senate. I asked, after the adjourment of the 
Senate of the United States, whether Republi- 

Senators would return, do their duty, and 

ain theinstitutions. Whoof them alldidCol. 
Lane advise to pursue that copter one. 
No laws were passed upon the subject. I as- 


them the condition of the State. They uzan- 
imously agreed that however faithless a Repub- 
lican Senate had been to the trust committed to 
their charge. that they would execute all the law 
to carry outthe will of the people, and that where 
law failed they would take the Constitution itself 
as the higher will of those who had placed them 
in power. Accordingly, they determined to main- 
tain every department of the government, and 
sustain these institutions. When they thus acted 
and paid the necessary amounts, the Republicans 
proclaimed that they were acting without the au- 
thority of law. So wild was their clamor—so 


bitter their denunciations, that the Treasurer of 


State, who alone had control of the public funds, 
was fearful o! assuming the responsibility of pay- 
ing anything to sustain the public institutions. 
And I cali him to witness whether at all times I 
did not endeavor to convince him that the money 
in his hands belonged to the people of the State, 
and that though no act of the Legislature had 


appropriated any portion of it for the support of | 


the Asylums, yet that the people, by their Con- 
stitutioa, had declared that they should be sus- 


tained. Thus, against the advice and counsel of 


every State officer save himself, the money was 
not paid. Atlast he became fully satisfied that 


he was safe to disregard the wilful negligence of 


the Republican Senate. He was willing to be- 
lieve that you had a higher regard for your Con- 
stitution than for the misrule. The Institutions 


were opened. To sustain them no money was_ 


borrowed. We did, though, in the name of the 
State of Indiana, go into the market, procure 


He desired to consummate | 


semblid the State officers, and presented to ~ 


—— 


meaus to pay your interest, and sustain your 
credit. So fair was Indiana’s character, so high 
her credit, so confiding the public in her intega) 
rity, which had been attained by faithful 
honest Democratic administrations, that Repub- 
lican revolution had no power to do them damage. 
Again, behold the sequel. Even the last Re- 
publican Legislature failed to appropriate 
dollar to reimburse the Treasury for the advan 
which were made; and in the face of all th’ 
this man has the hardihood to say that I ¢ 
those with whom I am politically associa 
closed the institutions. “Nor will I stop here, 


I am done. He was kind enough to say that he had 
hands, tobe made as I might desire. At the| no personal feelings against Governor Willard. | 


placed one Democrat: an asylume, go to New Albany, tell you that I en- 
Opposition, and the gentleman who is at tered into conspiracy to rob your State of its in- 

head of the deaf and dumb institution, terest in the Swamp Lands—that I signed * 
Mclatyre, will tell you that I assured him patents before I was ever in office—that I °* — 


ily as either of those who had charge bondsmen against the due process of law, when *. 
a Sblishments. My heart has bee by one day’s work be might have known that all <n 
tired my ear so long wearied with th was untrue. O yes! Iam satisfied that he had * | 
no personal feeling. Noman whowould dothese » 
Democrats were the enemies of these institm| things ever had, and I am fearfél that his mem- ; 
tions, that I have felt it my duty to vindicate ory was as faultless as his feeling. Tam afraid .- 
truth of history connected with them. that he had forgotten that which the Almighty : 
chiseled with his own hand upon the table that he * 
the darkest hours that ever shadowed the State, | handed to his chosen prophet amid the thunders ‘ 
They have been sustained by them in every of Sinai, and which should be engraved upon the 
emergency. Ne vandal foot ever crossed their| heart of every honest man, “Thou shalt not 
threshold. ‘No ruthless hand was ever laid u bear false witness against thy neighbor.’ , 


* 
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